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INDEPENDENT AUDITOR’S REPORT

To the Owners and the Management of “Tegeta Green Planet” NNLE
Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of “Tegeta Green Planet” NNLE (the Company) which comprise the
statement of financial position as of 31, December 2025, and the statement of the results of operating activities,
statement of changes in funds and statement of cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Company as of 31 December 2025 and its financial performance and its cash flows for the year
then ended in accordance with International Financial Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with the International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the International
Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants (IESBA Code) together
with the ethical requirements that are relevant to our audit of the financial statements in Georgia, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the IESBA Code. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Standalone Financial Statements

Management is responsible for the preparation and fair presentation of these standalone financial statements in
accordance with International Financial Reporting Standards, and for such internal control as management
determines is necessary to enable the preparation of standalone financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease operations
or has no realistic alternative but to do so.

Auditor’s responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements are free
from material misstatements, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decision of users taken on the basis of these standalone financial statements.
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As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We are also:

PKF GEORGIA LLC

+  Identify and assess the risks of material misstatement of the standalone financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, misrepresentations, or the override of internal controls;

+  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management;

+  Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company s ability to continue as a going concern.

+ Evaluate the overall presentation, structure, and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We inform the people responsible for supervision, among others, about the planned scope and timing of the
audit, as well as important issues raised during the audit, including important deficiencies identified in the

internal control system.

No other matters were communicated with management.
Conclusion on other legal and regulatory requirements

The management of the company is responsible for the presentation of management reporting. Management
reporting includes information about the company's activities, risk analysis, future plans and other information,
in accordance with the law of Georgia on accounting, reporting and auditing.

In connection with our audit of the financial statements, our responsibility is to review the above-mentioned
management statements and consider whether the management statements are materially inconsistent with the
financial statements or the information obtained by us during the audit, or otherwise appear to be materially
misstated and submit the relevant report.

Additionally, our obligation is to express an opinion on whether the management report on "Accounting,
Reporting and Auditing" has been prepared in accordance with the law of Georgia and whether it includes all
the required information. If, based on the procedures performed, we conclude that the governance statement
contains material inaccuracies, we are required to disclose this fact and we have no basis to report on the
matter. In view of the works performed by us, taking into account all material aspects, we declare:

* The information reflected in the management statement for the financial year for which the financial
statement is prepared corresponds to the financial statement; and

* The management report is prepared in accordance with the Law of Georgia on accounting, reporting and
auditing and contains all the information required by this law.

We also provide management with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

The engagement partner on the audit resulting in this independent auditor’s report is Gocha Tcholokava
(SARAS-A-374286).

LLC “PKF Georgia” (SARAS-F-798362)
27% April, 2026
Thilisi, Georgia



“Tegeta Green Planet” NNLE
Statement of financial position
As of 31 December 2025

In Georgian Lari

Notes 31-Dec-25 31-Dec-24
Assets
Long-term assets
Right of use assets 6 918,345 1,031,205
Property, plant and 5
equipment 27,156 5,246
Total Long-term assets 945,501 1,036,451
Short-term assets
Inventory 7 91,179 6,396
Trade and other receivables 8 544,382 958,110
Other recevables 107,199 51,848
Cash and cash equivalents 9 214916 97,131
Total Short-term assets 957,676 1,113,485
Total Assets 1,903,177 2,149,936
Funds
Results of operating activities 552,981 799,790
Total Funds 552,981 799,790
Liabilities
Long-term liabilities
Lease liabilities 10 603,274 518,846
Total Long-term liabilities 603,274 518,846
Short-term liabilities
Trade and other payables 11 387,241 258,628
Lease liabilities 10 359,681 572,672
Total Short-term liabilities 746,922 831,300
Total liabilities 1,350,196 1,350,146
Total Funds and liabilities 1,903,177 2,149,936

On behalf of the Management:
Shalva Akhvlediani
Director

27% April 2026
Thilisi, Georgia

The notes on pages 8-33 form an integral part of these financial statements. The Independent Auditors’ Report is on pages 3-
5.




“Tegeta Green Planet” NNLE

Statement of results of operating activities
As of 31 December 2025

In Georgian Lari

Notes 2025 Year 2024 Year
Income from Sales 12 5,728,648 7,054,778
Cost of goods sold 13 (3,286,118) (4,485,100)
Gross Profit 2,442,530 2,569,678
Selling Expenses 14 (1,317,440) (910,096)
General and Administrative Expenses 15 (1,260,148) (1,473,173)
Operating loss from operating activities (135,058) 186,409
Other non-operating income 17 22,664 18,632
Other non-operating expenses 17 (94,096) (5,569)
Financial cost 10 (79,627) (151,589)
Gain from exchange differences 16 39,308 (39)
Decrease in equity fund before taxation (246,809) 47,844
Income tax expense - -
Net result (increase/decrease in funds) (246,809) 47,844

On behalf of the Management:
Shalva Akhvlediani
Director

27% April 2026
Thilisi, Georgia

The notes on pages 8-33 form an integral part of these financial statements. The Independent Auditors’ Report is
on pages 3-5.




“Tegeta Green Planet” NNLE
Statement of changes in funds
As of 31 December 2025

In Georgian Lari

Results of operating

.. Total Funds
activities

Balance as of 01 January 2024 714,303 714,303
Period results 47,844 47,844
Modification 37,643 37,643
Balance as of 31 December 2024 799,790 799,790
Period results (246,809) (246,809)
Balance as of 31 December 2025 552,981 552,981

The notes on pages 8-33 form an integral part of these financial statements. The Independent Auditors’ Report is

on pages 3-5.




“Tegeta Green Planet” NNLE
Statement of Cash flows

As of 31 December 2025

In Georgian Lari

Notes 2025 Year 2024 Year
Operating activities
Period results (246,809) 47 844

Adjustments for:

Depreciation and amortization 5,6 285,002 283,733
Interest Expense 10 79,627 151,589
Impairment of trade and other receivables 8 (81,347) 84,221
foreign exchange gain/(loss) (net) 16 (39,308) (39)
Other Correction effect - 37,643
Operating Cash Flows before Working Capital Change (2,835) 604,991
Change in Inventories (84,783) 22,868
Change in Trade and other receivables 495,075 (338,524)
Change in other receivables (55,351) (51,848)
CHanges in Trade and other payables 11 128,614 (30,430)
Changes in Tax liabilities - (2,437)
Changes in Working Capital 483,555 (400,371)
Interest expense paid 10 (79,627) (151,589)
Net Cash Inflow/Outflow from Operating Activities 401,093 53,031
Cash Flows from Investing Activities
Purchase of property, plant and equipment 5 (25,830) (3,597)
Disposal of property, plant and equipment 5 - 1,219
Derecognition of right-of-use asset 6 63,652 -
Recognition of right-of-use asset 6 (231,875) (192,689)
Net Cash used in/provided by Investing Activities (194,053) (195,067)
Cash Flows from Financing Activities
Payment of lease liabilities 10 (128,563) (62,474)
Net Cash used in/provided by Financing Activities (128,563) (62,474)
Net increase in cash and cash equivalents 78,477 (204,510)
Effect of exchange rate changes on cash and cash equivalents 39,308 39
Cash and cash equivalents at the beginning of the year 97,131 301,602
Cash and cash equivalents at the end of the year 214,916 97,131

The notes on pages 8-33 form an integral part of these financial statements. The Independent Auditors’ Report is on pages 3-

5.




“Tegeta Green Planet” NNLE
Notes to the financial statements
As of 31 December 2025

In Georgian Lari

1. GENERAL INFORMATION

Tegeta Green Planet NNLE (hereinafter referred to as the Organization) was established on April 7, 2022 and is
located in Georgia.
The Organization was established as a Non-Entrepreneurial (Non-Commercial) Legal Entity in accordance with
the Georgian regulations of entrepreneurial activity.
The registered legal and factual address of the Organization is Georgia, Tbilisi, Saburtalo district, Davit
Agmashenebeli Alley, N129. The identification code of the Organization is 405523161.
As of December 31, 2023, the management board consists of:

e Member: Limited Liability Company Caucasus Premium Lubricants LLC, 400261328

e Member: Limited Liability Company Tegeta Automotive Imports LLC, 405390553

e Member: Limited Liability Company Tegeta Tire Imports, 405505500

e Member: Limited Liability Company Tegeta Prime Products LLC, 405391437

e Member: Limited Liability Company Transcaucasian Distribution Company LTD, 401949674

The Organization CEO with representative powers: Director - Shalva Akhvlediani, 01024023706.
The final controlling individual of the company is Temur Kokhodze (Georgian citizen).

The organization was established in 2022 and operates within the framework of the Extended Producer
Responsibility (EPR). Program stipulated by the "Waste Management Code", in particular it collects unusable
tires, car batteries, lubricating oils and transfers them to recycling enterprises.

Operating Environment

Georgia has specific emerging market characteristics, including relatively high inflation rates and interest rates.
Georgia's legal, tax and regulatory legislation is evolving and subject to frequent changes and inconsistent
interpretations. The operating environment has a significant impact on an organization's operations and
financial condition. Georgia's future economic progress depends significantly on the effectiveness of economic,
financial and monetary decisions made by the government, as well as on tax, legislative, regulatory and political
developments.

The management cannot accurately predict all possible events that may affect the economy of Georgia and,
therefore, the financial situation of the organization. The management believes that it will take all necessary
measures to promote the sustainability and development of the organization.

2. BASIS OF PREPARATION

2.1 STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with International Financial Reporting Standards
(“IFRSs”) as issued by the International Accounting Standards Board (“IASB”). They have been prepared under
the assumption that the operates on a going concern basis.

Basis of Measurement

The financial statements have been prepared on the historical cost basis, except for certain financial
instruments, which are measured at the present value of future cash flows.




“Tegeta Green Planet” NNLE
Notes to the financial statements
As of 31 December 2025

In Georgian Lari

Going Concern

These financial statements have been prepared on the assumption that the Company is a going concern and will
continue its operations for the foreseeable future. In adopting the going concern basis for preparing the financial
statements, the management have considered the Company’s business activities, objectives and strategy,
principal risks and uncertainties in achieving its objectives, and performance. The management have performed
a robust assessment of the Company’s financial forecasts across a range of scenarios over 12 months from the
date the financial statements are authorised for issue, incorporating extreme downside scenario, which involved
examining the level of disruption that may cause the Company to fail. Based on this, management believes that
the ability of the Company to continue operating as going concern within 12 months of the approval of the
financial statements is not materially uncertain.

2.2 FUNCTIONAL AND PRESENTATION CURRENCY

The national currency of Georgia is the Georgian lari (“Georgian lari”), which is the Company’s functional
currency, since this currency best reflects the economic substance of the underlying events and transactions of
the Company.

These financial statements are presented in Georgian lari (unless otherwise stated), since management believes
that this currency is more useful for the users of these financial statements. All financial information presented
in Georgian lari has been rounded to the nearest unit.

2.3 USE OF ESTIMATES AND JUDGEMENT

In preparing these financial statements in accordance with International Financial Reporting Standards,
management has made a number of estimates and judgements that affect the amounts of assets and liabilities
presented in the financial statements for the reporting period, as well as the related income and expenses.
Specific areas where significant estimates and judgements have been applied, or where assumptions and
accounting estimates used by management have a material effect on the financial statements, are disclosed
separately.

These estimates are based on management’s best knowledge of current events and actions; however, actual
results may ultimately differ from those estimates, and the initial estimates and assumptions will be revised as
necessary in the year in which the circumstances change.

2.4 ADOPTION OF NEW AND REVISED STANDARDS

New and revised standards and interpretations that are effective for annual periods beginning on or after 1
January 2025

In the current year the Company has adopted all of the new and revised Standards and Interpretations issued by
the International Accounting Standards Board (the “IASB”) and International Financial Reporting
Interpretations Committee (the “IFRIC”) of the IASB that are relevant to its operations and effective for annual
reporting periods beginning on 1 January 2025. The Company has not early adopted any other standard,
interpretation or amendment that has been issued but is not yet effective.

The following amendments became effective from 1 January 2025 and had no material impact on the Company’s
financial statements:

e Lack of exchangeability — Amendments to IAS 21.




“Tegeta Green Planet” NNLE
Notes to the financial statements
As of 31 December 2025

In Georgian Lari

Standards, amendments and interpretations to existing standards that are not yet effective and have not been
adopted early by the Company

At the date of authorization of these financial statements, certain new standards, amendments and
interpretations to existing standards have been published by the IASB but are not yet effective, and have not
been adopted early by the Company.

Management anticipates that all of the relevant pronouncements will be adopted in the Company’s accounting
policies for the first period beginning on or after the effective date of the pronouncement.

Management does not anticipate a material impact on the Company’s financial statements from these Standards
and Amendments.

e [FRS 18 Presentation and Disclosure in Financial Statements;

e IFRS 19 Subsidiaries without Public Accountability: Disclosures;

e Amendments to the Classification and Measurement of Financial Instruments—Amendments to IFRS 9
and IFRS 7;

e Annual Improvements to IFRS Accounting Standards - Volume 11;

e Contracts Referencing Nature-dependent Electricity — Amendments to IFRS 9 and IFRS 7.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Principal accounting policies applied in the preparation of these financial statements are set out below. These
policies have been consistently applied to all the periods presented, unless otherwise stated.

3.1 FOREIGN CURRENCY TRANSLATION
Measurement and Presentation Currency

(a)Functional and presentation currency:

its operations, the Company uses the Georgian lari as its functional currency, as it has the most significant
impact on the Company’s operations. Accordingly, the Company uses the Georgian lari as the measurement and
presentation currency for these financial statements.

(b)Transactionsandbalances:

Assets and liabilities denominated in foreign currencies are translated at the official exchange rates established
by the National Bank of Georgia as at the year-end reporting date. Exchange differences arising on translation
are recognized in the statement of profit or loss. Year-end translation does not apply to non-monetary assets.
Non-monetary assets measured in foreign currencies at historical cost are translated using the exchange rate at
the date of the transaction. Non-monetary assets measured at fair value in a foreign currency are translated
using the exchange rate at the date when the fair value was determined. Gains/(losses) arising from exchange
differences are presented in the financial statements as “Net foreign exchange (loss)/gain.”

The closing exchange rates used for translation of foreign currency balances were as follows:

31/12/2025 31/12/2024
uSDh 2.6951 2.8068
EUR 3.1737 2.9306
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“Tegeta Green Planet” NNLE
Notes to the financial statements
As of 31 December 2025

In Georgian Lari

3.2 REVENUE FROM CONTRACTS WITH CUSTOMERS

The Company recognises revenue to depict the transfer of promised goods and services to customers in an
amount that reflects the consideration to which the Company expects to be entitled in exchange for those goods
and services. The Company use five-step model for all contracts with customers.
The five steps in the model are as follows:

e Identify the contract with the customer;

e  Identify the performance obligations in the contract;
e  Determine the transaction price;
e  Allocate the transaction price to the performance obligations in the contracts;

e  Recognise revenue when (or as) the Company satisfies a performance obligation.

The Company recognises revenue either at a point in time or over time, when (or as) a performance obligation is
satisfied, i.e. when ‘control’ of the goods/services underlying the particular performance obligation is transferred
to the customer.

Operating Revenue

The Company’s operating revenue comprises income generated from the sale of unusable tires, vehicle batteries,
and lubricating oils.

Recognition of Expenses

Expenses are recognized in the statement of profit or loss when a decrease in future economic benefits arises,
related to a reduction of an asset or an increase of a liability, which can be measured reliably.

Expenses are recognized immediately in the statement of profit or loss when it is no longer expected that the
related costs will generate future economic benefits, or when such future economic benefits no longer meet the
criteria for recognition as an asset in the statement of financial position.

3.3 TAXES OTHER THAN INCOME TAX

Taxes other than income tax are recognized when obligating events have occurred. The obligating events are an
event that raises a liability to pay a tax. Taxes are calculated in accordance with Georgian legislation. Prepaid
taxes are recognized as assets.

3.4 PROPERTY, PLANT AND EQUIPMENT

All property, plant and equipment are carried at its historical cost less any accumulated depreciation and
accumulated impairment losses. The historical cost of an item of property, plant and equipment comprises (a) its
purchase price, including import duties and non-refundable purchase taxes, after deducting trade discounts and
rebates; (b) any costs directly attributable to bringing the item to the location and condition necessary for it to
be capable of operating in the manner intended by the management of the Company; (c) the initial estimate of
the costs of dismantling and removing the item and restoring the site on which it is located, (d) the obligation
for which the Company incurs either when the item is acquired or as a consequence of having used the item
during a particular period for purposes other than to produce inventories during that period; and (e) for
qualifying assets, borrowing costs capitalized in accordance with the Company’s accounting policy.

11




“Tegeta Green Planet” NNLE
Notes to the financial statements
As of 31 December 2025

In Georgian Lari

Subsequently capitalized costs include major expenditures for improvements and replacements that extend the
useful lives of the assets or increase their revenue generating capacity. Repairs and maintenance expenditures
that do not meet the foregoing criteria for capitalization are charged to the statement of profit or loss and other
comprehensive income as incurred.

The gain or loss on disposal of an item of property, plant and equipment is determined by comparing the
proceeds from disposal with the carrying amount of the property, plant and equipment, and are presented net in
the statement of comprehensive income within “Other expenses”. Charging depreciation on the property, plant
and equipment or particular items starts when such property, plant and equipment are ready to use in the
manner intended by the management of the Company. Depreciation of property, plant and equipment is
charged so as to write off the depreciable amount over the useful life of an asset and is calculated using a
straight-line method.

Useful lives of the groups of property, plant and equipment are as follows:

Usuful lives

Office Equipment 3 Year

Furniture and other fixtures 2-5 Year
3.5 LEASE

Lease Identification

At the inception of a contract, the Company assesses whether the contract is, or contains, a lease. A contract is,
or contains, a lease if it conveys the right to control the use of an identified asset for a period of time in exchange
for consideration.
To assess whether a contract conveys the right to control the use of an identified asset for a period of time, the
Company evaluates whether, throughout the period of use, the customer has both of the following rights:

e the right to obtain substantially all of the economic benefits from use of the identified asset; and

o the right to direct the use of the identified asset.

Initial Recognition
At the commencement date of the lease, the Company recognizes a right-of-use asset and a lease liability, except
for:

e leases for which the underlying asset is of low value; and

e short-term leases with a lease term of less than 12 months.
A lease is recognized in the Company’s financial statements as:

e an asset representing the right to use the underlying asset during the lease term; and

e a liability representing the obligation to make lease payments.
At the commencement date, the Company measures the lease liability at the present value of the lease payments
that are not paid at that date. Lease payments are discounted using the interest rate implicit in the lease, if that
rate can be readily determined. If that rate cannot be readily determined, the lessee’s incremental borrowing
rate at the commencement date is used.
Variable lease payments are included in the measurement of the lease liability only to the extent that they
depend on an index or a rate. Such variable lease payments are initially measured using the index or rate at the
commencement date. Other variable lease payments are recognized as an expense in the period to which they
relate.
At the commencement date, the lease liability includes:

e amounts expected to be payable under residual value guarantees;

12




“Tegeta Green Planet” NNLE
Notes to the financial statements
As of 31 December 2025

In Georgian Lari

e the exercise price of a purchase option if it is reasonably certain that the lessee will exercise that option;
and
e penalties for terminating the lease, if the lease term reflects the lessee exercising an option to terminate
the lease.
At the commencement date, the Company measures the right-of-use asset at cost. The cost of the right-of-use
asset comprises:
e the initial measurement of the lease liability;
e any lease payments made at or before the commencement date, less any lease incentives received;
e any initial direct costs incurred by the lessee; and
e an estimate of costs to be incurred by the lessee in dismantling and removing the underlying asset,
restoring the site on which it is located, or restoring the underlying asset to the condition required by
the terms and conditions of the lease.

Subsequent Measurement

After the commencement date, the lease liability is increased to reflect interest expense and reduced by lease
payments made. The right-of-use asset is measured at cost less accumulated depreciation and accumulated
impairment losses.

If, under the lease agreement, ownership of the underlying asset is transferred to the lessee by the end of the
lease term, or if the cost of the right-of-use asset reflects that the lessee is reasonably certain to exercise a
purchase option, depreciation is charged from the commencement date to the end of the useful life of the
underlying asset. Otherwise, the right-of-use asset is depreciated from the commencement date to the earlier of
the end of the useful life of the right-of-use asset or the end of the lease term. Lease assets are depreciated over a
period of 2 to 5 years.

After the commencement date, the Company remeasures the lease liability to reflect changes in lease payments.
The amount arising from the remeasurement of the lease liability is recognized as an adjustment to the right-of-
use asset. However, if the carrying amount of the right-of-use asset is reduced to zero and there is a further
reduction in the lease liability, the remaining amount of the remeasurement is recognized in profit or loss.

The lease liability is remeasured using revised lease payments and a revised discount rate whenever:

o the lease term has changed; or

e the assessment of an option to purchase the underlying asset has changed.

If there is a change in amounts expected to be payable under a residual value guarantee, or future lease
payments change because of a change in an index or rate used to determine those payments, the lease liability is
remeasured using the discount rate determined at the commencement date, unless the change in lease payments
results from changes in floating interest rates.

When the Company modifies the contractual terms of a lease, the accounting treatment depends on the nature
of the modification:

e a lease modification is accounted for as a separate lease if the modification increases the scope of the
lease by adding the right to use one or more underlying assets, and the consideration increases by an
amount commensurate with the standalone price for the increase in scope;

e for a lease modification that is not accounted for as a separate lease, the lessee remeasures the lease
liability at the effective date of the modification by discounting the revised lease payments using a
revised discount rate;

e for a lease modification that decreases the scope of the lease, the carrying amount of the right-of-use
asset is reduced to reflect the partial or full termination of the lease, and any gain or loss relating to the
partial or full termination is recognized in profit or loss.

The lease liability is subsequently adjusted so that its carrying amount reflects the modified lease payments over
the modified lease term, discounted using the rate applicable at the modification date. A corresponding
adjustment is made to the right-of-use asset.

The Company does not separate non-lease components from lease components and instead accounts for each
lease component together with any associated non-lease components as a single lease component.

13




“Tegeta Green Planet” NNLE
Notes to the financial statements
As of 31 December 2025

In Georgian Lari

Determination of the Lease Term

The lease term is the non-cancellable period for which the lessee has the right to use the underlying asset,
together with:

(a) periods covered by an option to extend the lease (including rights established through customary business
practice), if it is reasonably certain that the lessee will exercise that option; and

(b) periods covered by an option to terminate the lease, if it is reasonably certain that the lessee will not exercise
that option.

Management applies judgment in determining the lease term. In assessing whether it is reasonably certain that
the lessee will exercise an option to extend the lease, or will not exercise an option to terminate the lease, the
Company considers all relevant facts and circumstances that create an economic incentive for the lessee to
exercise the extension option or not to exercise the termination option.

The Company reassesses whether it is reasonably certain that it will exercise an extension option, or will not
exercise a termination option, if a significant event occurs or there is a significant change in circumstances that:
(a) is within the control of the lessee; and

(b) affects the assessment of whether it is reasonably certain that the lessee will exercise an option not
previously included in the determination of the lease term, or will not exercise an option previously included in
the determination of the lease term.

Incremental Borrowing Rate

The incremental borrowing rate is the rate of interest that the lessee would have to pay to borrow, over a similar
term and with similar security, the funds necessary in a similar economic environment to obtain an asset of a
value similar to the right-of-use asset.

Management applies judgment in determining the incremental borrowing rate. A base rate is determined using
observable market data and is then adjusted for factors specific to the lessee, as well as for the characteristics of
the collateral (the leased asset).

In Georgia, lease agreements often do not include provisions regarding renewal or extension options, or such
provisions may be incomplete. The existence of such rights may be supported by established business practice.
The Company considers such established business practice as forming part of the contractual arrangement.

In such cases, for the purpose of measuring the lease liability, estimated lease payments are considered fixed
throughout the entire lease term, including the renewal period.

The Company has elected to apply the recognition exemptions for short-term leases and leases of low-value
assets. Lease payments associated with such leases are recognized as an expense on a straight-line basis over the
lease term, unless another systematic basis is more representative of the pattern of the lessee’s benefit.

3.6 IMPAIRMENT LONG-TERM ASSETS

Assets that have an indefinite useful life are not subject to amortization and are tested annually for impairment.
Assets that are subject to amortization are reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable. An impairment loss is recognized for
the amount by which the asset’s carrying amount exceeds its recoverable amount.

Recoverable amount is the higher of net selling price and value in use. If the recoverable amount of an asset or
cash-generating unit is estimated to be less than its carrying amount, the carrying amount of the asset or cash-
generating unit is reduced to its recoverable amount. Impairment losses are recognized as an expense
immediately, unless the relevant asset is carried at a revalued amount, in which case the impairment loss is
treated as a revaluation decrease.

Where an impairment loss subsequently reverses, the carrying amount of the asset or cash-generating unit is
increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does not
exceed the carrying amount that would have been determined had no impairment loss recognized for the asset
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or cash-generating unit in prior years. A reversal of an impairment loss is recognized as income immediately,
unless the relevant asset is carried at a revalued amount, in which case any reversal of impairment loss is treated
as a revaluation increase.

3.7 INVENTORIES

Inventories are stated at the lower of cost and net realizable value. The cost of inventories comprise all costs of
purchase and other costs incurred in bringing the inventories to their present location and condition. The costs
of purchase of inventories comprise the purchase price, import duties and other taxes (other than those
subsequently recoverable by the Company from the taxing authorities), and transport, handling and other costs
directly attributable to the acquisition of finished goods, materials and services. Trade discounts, rebates and
other similar items are deducted in determining the costs of purchase. The costs of conversion of inventories
include costs directly related to the units of production. They also include a systematic allocation of fixed and
variable production overheads that are incurred in converting materials into finished goods. Fixed production
overheads are those indirect costs of production that remain relatively constant regardless of the volume of
production.

Variable production overheads are those indirect costs of production that vary directly, or nearly directly, with
the volume of production. Net realisable value represents the estimated selling price for inventories less all
estimated costs of completion and costs necessary to make the sale. Movements in goods for resale are accounted
for using FIFO method.

3.8 FINANCIAL INSTRUMENTS

Recognition and derecognition

Financial assets and financial liabilities are recognized when the Company becomes a part to the contractual
provisions of the financial instrument.

Financial assets are derecognized when the contractual rights to the cash flows from the financial asset expire,
or when the financial asset and all substantial risks and rewards are transferred.

Financial liabilities are derecognized when they are extinguished, discharged, cancelled or expired.

Classification and initial measurement of financial assets

Except for those trade receivables that do not contain a significant financing component and are measured at the
transaction price in accordance with IFRS 15, all financial assets are initially measured at fair value adjusted for
transaction costs (where applicable).
Financial assets, other than those designated and effective as hedging instruments, are classified into the
following categories:

e amortized cost;

e fair value through profit or loss (FVTPL);
e fair value through other comprehensive income (FVOCI).

In the presented periods the Company does not have any financial assets categorized as FVOCI or FVTPL.
The classification is determined by both:
e the Company's business model for managing the financial asset;

e the contractual cash flow characteristics of the financial asset.

All income and expenses relating to financial assets that are recognized in profit or loss are presented within
finance costs, finance income or other financial items, except for impairment of trade receivables which is
presented within other expenses.
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Subsequent measurement of financial assets

Financial assets at amortized cost

Financial assets are measured at amortized cost if the assets meet the following conditions:

e they are held within a business model whose objective is to hold the financial assets and collect its
contractual cash flows;

e the contractual terms of the financial assets give rise to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

After initial recognition, these are measured at amortized cost using the effective interest method. Discounting
is omitted where the effect of discounting is immaterial. The Company’s cash and cash equivalents, trade and
most other receivables fall into this category of financial instruments.

Impairment of financial assets

IFRS 9’s impairment requirements use more forward-looking information to recognize expected credit losses —
the "expected credit loss (ECL) model". This replaces IAS 39’s "incurred loss model". Instruments within the
scope of the new requirements included loans and other debt-type financial assets measured at amortized cost
and FVOCI, trade receivables, contract assets recognized and measured under IFRS 15 and loan commitments
and some financial guarantee contracts (for the issuer) that are not measured at fair value through profit or loss.
Recognition of credit losses is no longer dependent on the Company first identifying a credit loss event. Instead
the Company considers a broader range of information when assessing credit risk and measuring expected credit
losses, including past events, current conditions, reasonable and supportable forecasts that affect the expected
collectability of the future cash flows of the instrument.
In applying this forward-looking approach, a distinction is made between:
e financial instruments that have not deteriorated significantly in credit quality since initial recognition or that
have low credit risk ("Stage 1") and

e financial instruments that have deteriorated significantly in credit quality since initial recognition and whose
credit risk is not low ("Stage 2").

"Stage 3" would cover financial assets that have objective evidence of impairment at the reporting date.
"12-month expected credit losses" are recognized for the first category while "lifetime expected credit losses" are
recognized for the second category.

Measurement of the expected credit losses is determined by a probability-weighted estimate of credit losses over
the expected life of the financial instrument.

Classification of Financial Assets and Financial Liabilities

All of the Company’s financial assets fall within the category of loans and receivables. Loans and receivables are
non-derivative financial assets with fixed or determinable payments that are not quoted in an active market.
Such financial assets with maturities of less than 12 months from the reporting date are classified as current
assets, while those with maturities of more than 12 months are classified as non-current assets.

Initial Recognition of Financial Instruments

All financial assets and liabilities are initially recognized at fair value plus transaction costs. At initial
recognition, the fair value is best evidenced by the transaction price.

A gain or loss on initial recognition is recognized only when there is a difference between the fair value and the
transaction price, which can be evidenced by comparison with other observable current market transactions in
the same instrument, or by a valuation technique whose inputs include only data from observable markets.
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All purchases or sales of financial assets that require delivery of assets within the time frame established by
regulation or market convention (regular way trades) are recognized on the trade date, being the date on which
the Company commits to purchase or sell the asset.

All other purchases are recognized on the date when the entity becomes a party to the contractual provisions of
the instrument.

Derecognition of Financial Assets

The Company derecognises a financial asset when:
(a) the asset is redeemed, or the rights to receive cash flows from the asset otherwise expire; or
(b) the Company has transferred the rights to receive cash flows from the asset or has entered into a pass-
through arrangement, and either:

1. substantially all the risks and rewards of ownership of the asset have been transferred; or

2. the Company has neither transferred nor retained substantially all the risks and rewards of ownership,

but has transferred control of the asset.

Control is retained if the transferee does not have the practical ability to sell the asset in its entirety to an
unrelated third party without imposing additional restrictions on such sale.

Impairment of Financial Assets Carried at Amortised Cost

A financial asset carried at amortised cost is impaired when one or more events occurring after the initial
recognition of the asset (“loss events”) have had an impact on the estimated future cash flows of the financial
asset or Company of financial assets, and that impact can be reliably estimated.
Impairment losses are recognised in profit or loss in the period in which they are incurred.
If the Company determines that there is no objective evidence of impairment for an individually assessed
financial asset, whether significant or not, the asset is included in a Company of financial assets with similar
credit risk characteristics and collectively assessed for impairment.
The principal factors considered by the Company in assessing whether a financial asset is impaired include its
overdue status and the reliability of related collateral, where applicable.
Other main criteria used to assess impairment include:
e a portion of the receivable is overdue and the delay is not caused by administrative delays in the
payment system;
e the counterparty is experiencing significant financial difficulty, based on financial information obtained
by the Company;
e the counterparty is considering bankruptcy or financial reorganisation;
e there is a significant deterioration in the payment status of the counterparty due to changes in national
or local economic conditions affecting the counterparty; or
e the value of collateral has significantly declined as a result of adverse market conditions.
If the terms of an impaired financial asset carried at amortised cost are renegotiated or otherwise modified due
to the financial difficulties of the counterparty, impairment is measured using the original effective interest rate
before the modification of terms.
Impairment losses are always recognised through an allowance account to reduce the carrying amount of the
asset to the present value of expected future cash flows (excluding future credit losses that have not yet been
incurred), discounted at the asset’s original effective interest rate.
For collateralised financial assets, the present value of estimated future cash flows includes cash flows that may
result from foreclosure less costs for obtaining and selling the collateral, whether or not foreclosure is probable.
If, in a subsequent period, the amount of impairment loss decreases and the decrease can be objectively related
to an event occurring after the impairment was recognised (such as an improvement in the debtor’s credit
rating), the previously recognised impairment loss is reversed through profit or loss by adjusting the allowance
account.
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Uncollectible assets are written off against the related allowance account after all necessary procedures for
recovery have been completed and the amount of the loss has been determined.

Subsequent recoveries of amounts previously written off are credited to impairment losses in profit or loss for
the year.

Trade and other receivables

The Company makes use of a simplified approach in accounting for trade and other receivables as well as
contract assets and records the loss allowance as lifetime exFpected credit losses. These are the expected
shortfalls in contractual cash flows, considering the potential for default at any point during the life of the
financial instrument. In calculating, the Company uses its historical experience, external indicators and forward-
looking information to calculate the expected credit losses using a provision matrix.

The Company assess impairment of trade receivables on a collective basis as they possess shared credit risk
characteristics they have been grouped based on the days past due.

Classification and measurement of financial liabilities

The Company's financial liabilities include loans and borrowings, trade and other payables and finance lease
liabilities.

Trade and Other Payables

Trade payables represent obligations for goods or services acquired by the Company from suppliers in the
ordinary course of business.

Trade payables are classified as current liabilities if payment is due within one year; otherwise, they are
classified as non-current liabilities.

Currently, all of the Company’s trade payables are expected to be settled within one year from the reporting
date and are therefore classified as current liabilities.

Trade payables are initially recognised at fair value and are subsequently measured at amortised cost.

Finance Lease Liabilities
Lease liabilities are measured at the present value of future lease payments. Subsequently, lease liabilities are
measured at amortised cost.

3.9 OFFSET OF FINANCIAL ASSETS AND LIABILITIES

Financial assets and liabilities are offset and the net amount reported in the statement of financial position only
when there is a legally enforceable right to offset the recognised amounts, and there is an intention to either
settle on a net basis, or to realise the asset and settle the liability simultaneously.

3.10 CHARTER CAPITAL

The amount of Company’s authorised charter capital is defined by the Company’s Charter. The changes in the
Company’s Charter (changes in charter capital, ownership, etc.) shall be made only based on the decision of the
Company’s owners. The authorised capital is recognized as charter capital in the equity of the Company to the
extent that it was contributed by the owners to the Company. Charter capital is recognized at the fair value of
the contributions received by the Company.

3.11 EMPLOYEE BENEFITS

Short-term employee benefits are benefits expected to be settled wholly before twelve months after the end of
the annual reporting period in which the employees render the related services and include:
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(a)  wages, salaries and bonuses;

(b) paid annual leaves and paid disability leaves.

4. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

Estimates and judgments are continually evaluated and are based on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances.

4.1 CRITICAL ACCOUNTING ESTIMATES

The Company makes estimates and assumptions concerning the future. The resulting accounting estimates may
be different from the related actual results. The estimates and assumptions that have a significant risk of causing
a material adjustment to the carrying amounts of assets and liabilities within the next financial year are
discussed below.

Revenue Recognition

The Company recognises revenue from rendering of services based on the stage of completion of the contract
and the progress of work actually performed up to the reporting date, measured as a percentage of the total
services to be rendered for each contract.

When revenue has been earned but not yet billed, it is recognised as a contract asset. When cash consideration
received exceeds revenue earned, a contract liability is recognised.

Where the Company determines that the criteria for revenue recognition for a transaction have not been met,
recognition of revenue is deferred until such criteria are satisfied.

Progress is determined by management taking into consideration the following criteria:

(a) total contract revenue can be measured reliably;

(b) it is probable that the economic benefits associated with the contract will flow to the entity;

(c) both the costs to complete the contract and the stage of completion of the contract at the reporting date can
be measured reliably; and

(d) the percentage of completion can be measured reliably.

Useful lives of property and equipment

Management has estimated useful lives of the property and equipment. Management believes that estimated
useful lives of the property-and equipment are not materially different from economical lives of those assets. If
actual useful lives of property—and equipment are different from estimations, financial statements may be
materially different.

Lease Term, Incremental Borrowing Rate and Lease Payments

The Company applies judgment in determining the lease term. It considers all relevant facts and circumstances
that create an economic incentive for the lessee to exercise an option to extend the lease or not to exercise an
option to terminate the lease early.

The Company reassesses whether it is reasonably certain that it will exercise an extension option, or will not
exercise a termination option, if a significant event occurs or there is a significant change in circumstances that:

(a) is within the control of the lessee; and
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(b) affects the assessment of whether it is reasonably certain that the lessee will exercise an option not
previously included in the determination of the lease term, or will not exercise an option previously included in
the determination of the lease term.

The Company also applies judgment in determining the incremental borrowing rate. A base rate is determined
using observable market data and adjusted for factors specific to the lessee, as well as the characteristics of the
collateral (leased asset).

In Georgia, lease agreements often do not contain provisions (or contain incomplete provisions) regarding lease
renewal or extension. The existence of such rights may be supported by established business practice. The
Company considers such established business practice to form part of the contractual arrangement.

In such cases, for the purpose of measuring the lease liability, estimated lease payments are considered fixed
throughout the entire lease term, including the renewal period.

Due to uncertainties relating to future periods, actual lease payments may differ significantly from those
presented in the financial statements.

Net Realisable Value of Inventories

Inventories are measured at the lower of cost and net realisable value. The cost of inventories includes costs
incurred in their purchase and conversion, as well as other costs incurred in bringing the inventories to their
present location and condition.

The net realisable value of inventories represents the estimated selling price less the estimated costs of
completion and the estimated costs necessary to make the sale.

The write-down of inventories is recognised on a straight-line basis.
Impairment of financial assets

The Company assesses the probability of non-payment of cash flows arising from financial assets. The resulting
probability is then multiplied by the expected losses arising from the risk of default in order to determine the
lifetime expected impairment loss on receivables. Due to uncertainties relating to future periods, actual results
may differ significantly from those recognised in the financial statements.

Tax Legislation

Georgian tax legislation is subject to varying interpretations. Management’s interpretation of legislation and
amendments relating to the Company’s transactions and activities may be challenged by the relevant authorities.

As a result of tax inspections, additional taxes, penalties and late payment interest may be assessed.

Management believes that, as at 31 December 2025 and 31 December 2024, its interpretation of the relevant
legislation is appropriate and that the Company’s tax position will remain unchanged.

Related party transactions

In the normal course of business, the Company enters into transactions with its related parties. IFRS 9 requires
initial recognition of financial instruments based on their fair values. Judgment is applied in determining if
transactions are priced at market or non-market prices, where there is no active market for such transactions.
The basis for judgment is pricing for similar types of transactions with unrelated parties.

Events After the Reporting Period

Events occurring after the reporting period and up to the date of authorisation of the financial statements that
provide additional information about the Company’s financial position are reflected in the financial statements.
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Events occurring after the reporting period that do not affect the Company’s financial position as at the
reporting date, but are of material significance, are disclosed in the accompanying notes to the financial
statements.
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5.  PROPERTY, PLANT AND EQUIPMENT

Furniture and other equipment Office Equipment Total
Cost
Balance 01.01.2024 4,407 - 4,407
Addition 3,597 - 3,597
Disposal (1,394) - (1,394)
Balance 31.12.2024 6,610 - 6,610
Addition 14,138 11,692 25,830
Disposal - - -
Balance 31.12.2025 20,748 11,692 32,440
Depreciation
Balance 01.01.2024 (525) - (525)
Depreciation (1,014) - (1,014)
Disposal 174 - 174
Balance 31.12.2024 (1,364) - (1,364)
Depreciation (2,473) (1,446) (3,919)
Disposal - - -
Balance 31.12.2025 (3,837) (1,446) (5,283)
Balance 31.12.2024 5,246 - 5,246
Balance 31.12.2025 16,911 10,245 27,156
Property, plant and equipment are not pledged in favour of third parties.
Depreciation expense charged on property, plant and equipment is disclosed in Note 15.
Depreciation expense is allocated as follows:
2025 2024

Administrative expense

Administrative expense

. 3,919 1,014

Property, plant and equipment
Right-of-use assets 281,083 282,719
285,002 283,733
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6. RIGHT OF USE ASSETS

Land Buildings Vehicle Inventories Total
Cost
Balance 01.01.2024 1,369,639 52,740 90,260 44,639 1,557,278
Addition - 46,655 - 14,288 60,943
Disposal - - (366) - (366)
Balance 31.12.2024 1,369,639 99,395 89,893 58,927 1,617,854
Addition 241,708 (30,954) - - 210,754
Disposal (4,725) - - (58,927) (63,652)
Balance 31.12.2025 1,606,622 68,441 89,893 - 1,764,956
Depreciation
Balance 01.01.2024 (250,956) (14,213) (28,225) (10,536) (303,930)
Depreciation (236,522) (17,607) (18,004) (10,585) (282,719)
Disposal - - - - -
Balance 31.12.2024 (487,478) (31,821) (46,228) (21,121) (586,649)
Depreciation (250,486) (12,669) (17,928) - (281,083)
Disposal - - - 21,121 21,121
Balance 31.12.2025 (737,964) (44,490) (64,156) - (846,610)
Balance 31.12.2024 882,160 67,574 43,665 37,805 1,031,205
Balance 31.12.2025 868,657 23,951 25,737 - 918,345
Depreciation expense is disclosed in Note 15.
7. INVENTORY

12/31/2025 12/31/2024

Raw materials 90,429 5,727
Other inventory 750 669
Total inventories 6,396 91,179

The cost of inventories recognised as an expense in the statement of profit or loss during the year ended 2025
amounted to GEL 3,286,118 (2024: GEL 4,485,100).

The Company’s liabilities are not secured by inventories.

8. TRADE AND OTHER RECEIVABLES

12/31/2025

12/31/2024

Financial Assets
Trade receivables

747,463

1,104,971
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Receivables from employees 110 110
Allowance for doubtful debts (228,318) (146,971)
Total financial assets 519,255 958,110
Non-financial assets
Prepayments 25,127 -
Total non-financial assets 25,127 -
Total trade and other receivables 544,382 958,110
The movement in the allowance for doubtful by year is presented as follows:

Allowance for doubtful debts as at 1 January 2024 62,750
Charge for the year 84,221
Reversal of allowance during the year -
Allowance for doubtful debts as at 31 December 2024 146,971
Charge for the year 81,347
Reversal of allowance during the year -
Allowance for doubtful debts as at 31 December 2025 228,318
All receivables are short-term.
The net carrying amount of trade receivables approximates their fair value.
Trade receivables are non-interest bearing.
Trade and other receivables are denominated in Georgian Lari.
9. CASH AND CASH EQUIVALENTS

12/31/2025 12/31/2024
National currency in bank 95,531 214,741
Foreign currency in bank 1,600 175
Total cash and cash equivalents 97,131 214,916

Cash and cash equivalents are held with reputable Georgian banks, and the Company does not expect them to be

impaired.

10. LEASE LIABILITIES

12/31/2025 12/31/2024
Short-term 359,681 572,672
Long-term 603,274 518,846
Total 962,955 1,091,518

The Company leases land, buildings, vehicles and iventories. All leases, except for short-term leases or leases of

low-value assets, are recognised in the statement of financial position as right-of-use assets and lease liabilities.

Variable lease payments that do not depend on an index or rate (such as lease payments based on a percentage of

24




“Tegeta Green Planet” NNLE
Notes to the financial statements
As of 31 December 2025

In Georgian Lari

the Company’s sales) are excluded from the initial measurement of lease liabilities and the corresponding assets.
Right-of-use assets are presented separately in the statement of financial position (Note 6).

As at 31 December 2025 and 2024, future minimum lease payments are presented as follows:

Principal Payment Interest Payment Total
0-1 Years 359,681 71,531 431,212
2-5 Years 603,274 49,452 652,726
More than 5 years - -
Total 962,955 120,983 1,083,938

Lease payments not recognised as liabilities

The Company has elected not to recognise lease liabilities for short-term leases (leases with a lease term of 12
months or less) and leases of low-value underlying assets. Payments made under such leases are recognised as an
expense on a straight-line basis. In addition, certain variable lease payments that are not recognised as lease
liabilities are recognised as an expense as incurred.

The reconciliation of lease liabilities is presented as follows:

Current Non-Current Total
01.01.2024 414,512 833,951 1,248,463
Addictions - - -
Interest accrued 151,589 - 151,589
Payments (217,733) - (217,733)
Interest paid (151,589) - (151,589)
Foreign exchange effect 211 . 211
Transfer 375,681 (375,681) -
Other adjustments - 60,576 60,576
31.12.2024 572,672 518,846 1,091,518
Addictions - - -
Interest accrued 79,627 - 79,627
Payments (257,818) - (257,818)
Interest paid (79,627) - (79,627)
Foreign exchange effect (38,219) - (38,219)
Transfer 100,548 (100,548) -
Other adjustments (17,502) 184,976 167,474
31.12.2025 359,681 603,274 962,955

Expenses relating to lease payments not included in lease liabilities are as follows:

2025 2024
Short-term 30,292 141,150
30,292 141,150
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11. TRADE AND OTHER PAYABLES

12/31/2025 12/31/2024
Financial liabilities
Trade and service payables 311,929 184,372
Salaries payable 57,889 60,256
Liabilities to related parties 14,000 14,000
Total financial liabilities 383,818 258,628
Non-financial liabilities
Advances received 3,423 -
Total non-financial liabilities 3,423 -
Total trade and other payables 387,241 258,628
All trade and other payables are current and are generally settled within one month.
Trade and other payables are non-interest bearing.
The net carrying amount of trade and other payables approximates their fair value.
12. REVENUE

2025 2024

Income from extended producer responsibility fee 2,542,509 2,557,500
Income from sale of Inventory 3,171,148 4,512,269
Total Revenue 5,728,648 7,054,778

* Income from extended producer responsibility fee generated from the recycling of batteries, oils and tyres.
** Income from sale of inventory represents income generated from used tyres, used batteries and used oils.

The Company’s revenues are recognised as follows:

2025 2024

At a point in time 3,171,148 4,512,269
Over time 2,557,500 2,542,509
5,728,648 7,054,778

13. COST OF GOODS SOLD

2025 2024

Used tyres (711) (856)
Used batteries (2,901,203) (4,131,430)
Used oil (384,204) (352,814)
Total cost of goods sold (3,286,118) (4,485,100)
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14. SELLING EXPENSES

2025 2024
Transportation expense (892,442) (668,608)
Loading service (424,595) (222,909)
Other selling expenses (403) (18,579)
Total selling expenses (1,317,440) (910,096)
15. GENERAL AND ADMINISTRATIVE EXPENSES
2025 2024
Salaries and wages (381,007) (387,813)
Depreciation and amortization (285,002) (283,733)
Service and consulting cost (149,542) (209,900)
Marketing expenses (92,101) (141,743)
Costs related to doubtful debts (81,347) (84,221)
Business trip expense (55,333) (86,205)
Lease Expense (30,292) (141,150)
Insurance cost (13,548) (12,066)
Representation costs (10,926) (4,218)
Membership fee expense (5,413) -
Fuel cost (5,281) (6,268)
Office supplies (2,457) (2,946)
Bank fees (1,758) (2,465)
Utility costs (1,729) (4,118)
Training expenses (381) -
Cumputer expenses (29) -
Other tax expenses (140,534) (100,284)
Other administrative expenses (3,468) (6,043)
Total general and administrative expenses (1,260,148) (1,473,173)
16. GAIN FROM EXCHANGE DIFFERENCES
2025 2024
Gain from changes in exchange rate 39,509 353
Loss from changes in exchange rate (201) (392)
Total gain from exchange differences 39,308 (39)
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17. OTHER NON-OPERATING INCOME/EXPENSES

2025 2024
Convertion (480) (444)
Other non-operating expenses (93,616) (5,125)
Total Non-operating expenses (94,096) (5,569)
2025 2024
Interest income 22,664 18,627
Other non-operating iccome - 5
Total Non-operating Income 22,664 18,632
* Interest income represents interest earned on cash balances held in bank accounts.
18. FINANCIAL INSTRUMENTS
Financial assets and liabilities by categories at carrying amounts:
12/31/2025 12/31/2024
Financial Assets
Trade and other Receivables 519,255 958,110
Cash and Cash Equivalents 214,916 97,131
Total Financial Assets 734,171 1,055,241
12/31/2025 12/31/2024
Financial Liabilities
Lease Liabilities 962,955 1,091,518
Trade and other Payables 383,818 258,628
Total Financial Liabilities 1,346,773 1,350,146

19.  FINANCIAL RISK MANAGEMENT

The risk management function within the Company is carried out in respect to financial risks, operational risks,
and legal risks. Financial risk comprises market risk (including currency risk, interest rate risk and other price
risk), credit risk and liquidity risk. The primary objectives of the financial risk management function are to
establish risk limits, and then ensure that exposure to risks stays within these limits. The operational and legal
risk management functions are intended to ensure the proper functioning of internal policies and procedures to

minimize operational and legal risks.
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Financial Risk Factors
19.1 MARKET RISK

The Company is exposed to market risk arising from the use of financial instruments, in particular foreign
currency risk and interest rate risk, resulting from both operating and investing activities.

CURRENCY RISK

Currency risk is the risk that the financial results of the Company will be adversely impacted by changes in the
exchange rates to which the Company is exposed. The Company undertakes certain transactions denominated in
foreign currencies. The Company does not use any derivatives to manage foreign currency risk exposure, at the
same time, the management of the Company is trying to mitigate such risk by managing monetary assets and
liabilities in foreign currency at Company level.

The table below presents the structure of foreign currency risk of financial assets and liabilities as of 31
December 2025 and 31 December 2024:

2025 USD EUR GEL Total
Financial assets

Cash and cash equivalents 175 - 214,741 214916
Trade and other receivables - - 544,382 544,382
Total financial assets 175 - 759,123 759,298
Financial liabilities

Trade and other payables - - 387,241 387,241
Lease Llabilities 934,989 - 27,966 962,955
Total financial liabilities 934,989 - 415,207 1,350,196
Net position (934,989) - 343,916  (590,898)
2024 USD EUR GEL Total
Financial assets

Cash and cash equivalents - 1,600 95,531 97,131
Trade and other receivables - - 958,110 958,110
Total financial assets - 1,600 1,053,641 1,055,241

Financial liabilities

Trade and other payables - - 258,628 258,628
Lease Liabilities 1,091,518 - - 1,091,518
Total financial liabilities 1,091,518 - 258,628 1,350,146
Net position (1,091,518) 1,600 795,013  (294,905)
19.2 LIQUIDITY RISK

Liquidity risk is the risk that the company will not be able to pay its financial obligations. The company has daily
demands on its cash resources. Management monitors the company's monthly cash flow budget and forecasts.
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The Company's liquidity portfolio includes cash and cash equivalents. Management estimates that the liquidity
portfolio of cash and bank deposits except for the restricted cash can be realized in cash within a day to meet
unforeseen liquidity requirements.

The table below sets forth the Company's assets and liabilities as of December 31, 2025 and December 31, 2024 at
the remaining contract value. The amounts shown in the schedule are contractual undiscounted cash flows.
Payments in foreign currency are converted at the current exchange rate at the end of the reporting period.

The maturity analysis of financial assets and liabilities as of 31 December 2025 and 31 December 2024 are as
follows:

2025 up to 1 year 1to5 years more than 5 years Total
Financial assets
Cash and cash equivalents 214,916 - - 214,916
Trade and other receivables 519,255 - - 519,255
Total financial assets 734,171 - - 734,171
Financial liabilities
Trade and other payables 383,818 - - 383,818
Lease Liabilities 359,681 603,274 - 962,955
Total financial liabilities 743,499 603,274 - 1,346,773
Net position (9,328) (603,274) - (612,602)
2024 up to 1 year 1to5 years more than 5 years Total
Financial assets
Cash and cash equivalents 97,131 - - 97,131
Trade and other receivables 958,110 - - 958,110
Total financial assets 1,055,241 - - 1,055,241
Financial liabilities
Trade and other payables 258,628 - - 258,628
Lease Liabilities 572,672 518,846 - 1,091,518
Total financial liabilities 831,300 518,846 - 1,350,146
Net position 223,941 (518,846) - (294,905)

The Company considers expected cash flows from financial assets in assessing and managing liquidity risk,
particularly its cash resources and trade receivables. The Company’s current cash outflow requirements are
lower than its available cash resources and trade receivables.

To mitigate long-term liquidity risk, the Company’s founders are prepared, if necessary, to finance the
Company’s ongoing operating activities from their own resources.

All contracts relating to cash flows and trade receivables are expected to be settled within 12 months.
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20. CONTINGENT LIABILITIES
20.1 TAXES

The tax system in Georgia is relatively new and is characterised by frequent changes in legislation, which are
often subject to interpretation. Different interpretations frequently exist among various tax authorities and
jurisdictions. Taxes are subject to review and inspection by the tax authorities, which may result in significant
penalties and late payment interest as provided by law.

As a result of the above, tax risk exists, as is common in developing countries. Management believes that it
complies with applicable tax requirements in presenting its tax obligations. However, differing interpretations
may have an effect on the calculation of the Company’s obligations to the state budget.

21. FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date or, in the absence of such a market, in the
most advantageous market to which the Company has access at that date.

Where available, the Company measures the fair value of an instrument using quoted prices in an active market
for that instrument. A market is regarded as active if transactions for the asset or liability take place with
sufficient frequency and volume to provide pricing information on an ongoing basis.

If there is no quoted price in an active market, the Company determines fair value using valuation techniques.
The selected valuation technique maximises the use of observable market inputs, minimises the use of
unobservable inputs and incorporates all factors that market participants would consider in setting a price.

At initial recognition, the best evidence of the fair value of a financial instrument is normally the transaction
price, being the fair value of the consideration given or received. If the Company determines that the fair value
at initial recognition differs from the transaction price, and fair value is neither evidenced by a quoted price in
an active market for an identical asset or liability nor based on a valuation technique that uses only observable
market data, the financial instrument is initially measured at fair value adjusted to defer the difference between
the fair value at initial recognition and the transaction price. Thereafter, that difference is recognised in profit or
loss over the life of the instrument, but no later than when the valuation is wholly supported by observable
market data or when the transaction is closed out.

The Company uses the following fair value hierarchy:
Level 1: Quoted (unadjusted) market prices in active markets for identical financial instruments;

Level 2: Inputs other than quoted prices included within Level 1 that are observable either directly (as prices) or
indirectly (derived from prices). This category includes instruments valued using quoted market prices in active
markets for similar financial instruments, quoted prices for identical or similar instruments in markets that are
considered less than active, or other valuation techniques where all significant inputs are directly or indirectly
observable from market data;

Level 3: Inputs for the asset or liability that are not based on observable market data. This category includes
instruments where the valuation technique includes significant unobservable inputs. It also includes instruments
valued based on quoted prices for similar instruments where significant unobservable adjustments or
assumptions are required to reflect differences between the instruments.

Fair value measurements used for financial instruments carried at amortised cost, including trade and other
receivables and trade and other payables, were determined using Level 2 and Level 3 inputs. These
measurements were based on discounted cash flow techniques.
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The fair value of unquoted fixed-interest-rate financial instruments was estimated based on expected future cash
flows discounted at current interest rates for new instruments with similar credit risk and remaining maturity.
For the year ended 31 December 2025, there were no changes in the valuation methodologies used for Level 2
and Level 3 fair value measurements.

The fair value of cash and cash equivalents was determined based on Level 1 inputs.

A comparison of the carrying amounts and fair values of the financial assets and liabilities recognised in the
Company’s statement of financial position is presented below:

12/31/2025 12/31/2024
Balance Value  Fair Value Balance Value Fair Value
Cash and cash equivalents 214,916 214,916 97,131 97,131
Trade and other receivables 544,382 544,382 958,110 958,110
Trade and other payables 387,241 387,241 258,628 258,628
Lease Liabilities 962,955 962,955 1,091,518 1,091,518

22. RELATED PARTIES AND OPERATIONS WITH RELATED PARTIES

Related parties or transactions with related parties, as defined by IAS 24 “Related party disclosures”, represent:

(a) Parties that directly, or indirectly through one or more intermediaries: control, or are controlled by, or are
under common control with, the Company (this includes parents, subsidiaries and fellow subsidiaries); have an
interest in the Company that gives then significant influence over the Company; and that have joint control

over the Company;

(b) Associates — enterprises on which the Company has significant influence, and which are neither a subsidiary
nor a joint venture of the investor;

(c) Joint ventures in which the Company is a venture;
(d) Members of key management personnel of the Company or its parent;
(e) Close members of the family of any individuals referred to in (a) or (d)

(f) Parties that are entities controlled, jointly controlled or significantly influenced by, or for which significant
voting power in such entity resides with, directly or indirectly, any individual referred to in (d) or (e); or

(g) Post-employment benefit plans for the benefit of employees of the Company, or of any entity that is a related
party of the Company.

22.1 CONTROLLING RELATIONSHIPS
As at 31 December 2025, the owners of the Company are: LLC Caucasus Premium Lubricants; LLC Tegeta

Automotive Imports; LLC Transcaucasian Distribution Company; LLC Tegeta Prime Products and LLC Tegeta
Tire Imports.

32




“Tegeta Green Planet” NNLE
Notes to the financial statements
As of 31 December 2025

In Georgian Lari

22.2 TRANSACTIONS AND BALANCES WITH RELATED PARTIES

During 2025, the Company had the following transactions and balances with related parties:

Outstanding Balances Discription 12/31/2025 12/31/2024
Trade and other receivables Parent Company 69,589 47,372
Transactions Discription 12/31/2025 12/31/2024
Realization Parent Company 375,690 796,397
Purchase of supplies Parent Company - 10,724
Car rent Parent Company - 2,351

22.3 TRANSACTIONS WITH MANAGEMENT AND CLOSE FAMILY MEMBERS

Management received the following remuneration during the year, which is included in salaries and employee
benefits:

Salaries paid to management 2025 2024
Salaries and bonuses 112,500 111,188
Total salaries paid to management 112,500 111,188

23. EVENTS AFTER THE REPORTING PERIOD

This report was ready to be issued on 27% April 2026. No significant subsequent events were identified from the
end of the reporting period to the date of preparation of the financial audit report.

On behalf of the Management:
Shalva Akhvlediani
Director
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